Page  1  of  2 


Electronically  Recorded  Tarrant  County  Texas 

Official  Public  Records  4/15/2010 10:37  AM  D210086382 

T^py^  ,     PGS    2  $20.00 

NOTICE  OF  CONFIDENTIALITY  RIGHTS:  A  NATURAL  PERSON,  MAY  REMOVE  OR  STRIKE  ANY  OR  ALL  OF  THE 
FOLLOWING  INFORMATION  BEFORE  IT  IS  FILED  FOR  RECORD  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL 
SECURITY  NUMBER  OR  YOUR  DRIVER'S  LICENSE  NUMBER.  XTO  ^  pROD  88  (7.69)  PAID  ur>  (04/i7/07)B 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  5th  of  *X*** 

flcntfc  Bishnp.  a  married  man,  dealing  in  his  sole  and  separate  property  .  .  — 


Lessor  (whether  one  or  more)  whose  address  is:  16721  Maptemnnt  Street .  Houston.  Texas  77095  

and  YTO  F.nerrv  Tnr   Sift  Houston  Street.  Fort  Worth.  Texas  76102  .   Lessee,  WITNESSETH: 

1  Lessor  in  consideration  often  dollars  and  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledged,  and  of  the  covenants  and  agreements  of  Lessee 
hereinafter  contained  does  hereby  grant,  lease  and  let  unto  Lessee  the  land  covered  hereby  for  the  purposes  and  with  the  exclusive  right  of  exploring,  drilling,  mining  and 
oTrSTfo mSuliitn!  owning  oil  gas,  sulphur  and  all  other  minerals  (whether  or  not  similar  to  those  mentioned),  together  with  the  nght  to  make  surveys  on  said 
Z May  P&K  Ssh  and  utiliz;  facilities  for  surface  or  subsurface  disposal  of  salt  water,  construct  roads  ^^x^^^^^^^ 
Shone  lines  employee  houses  and  other  structures  on  said  land,  necessary  or  useful  in  Lessee's  operations  m  exploring,  dr.ll.ng  for.  Placing,  treating,  storing and 
^S^&^S^  from  the  land  covered  hereby  or  any  other  !and  adjacent  thereto.  The  land  covered  hereby,  herem  called  »sa,d  land."  is  located  m  the 
County  of  Tarrant,  State  of  Texas,  and  is  described  as  follows: 

0  169  of  an  acre,  more  or  less,  being  a  called  0.131  of  an  acre,  situated  in  the  J.  N.  Ellis  Survey,  A-463,  Tarrant  County,  Texas, 
being  Lot  4-R,  Block  B,  Bellevue  Hill  Addition,  an  Addition  to  the  City  of  Fort  Worth,  Tarrant  County,  Texas,  according  to  the 
Plat  thereof  recorded  in  Volume  388-106,  Page  19,  Plat  Records,  Tarrant  County,  and  being  more  particular^  described  .n  that 
certain  Special  Warranty  Deed  with  Vendor's  Lien  dated  March  5, 1973,  from  James  T.  Lynn,  Secretary  of  Housing  and  Urban 

to  Joe  Ysabel  Montoya  and  wife,  Amelia  Montoya,  as  recorded  in  Volume  5408,  Page  922,  Official  Public 
Records,  Tarrant  County,  Texas. 

DRILLING  SURFACE  RESTRICTIONS:  It  is  hereby  agreed  and  understood  that  there  shall  be  no  drilling  activities  on  the  surface  of  the  leased  premises  without  the  prior 
written  permission  from  the  surface  owner  of  the  applicable  portion  of  the  leased  premises. 

This  lease  also  covers  and  includes  in  addition  to  that  above  described,  all  land,  if  any,  contiguous  or  adjacent  to  or  adjoining  the  land  above  described  and  (a)  owned  or 
^^t^X^t^^  Possession,  reversion,  after-acquired  title  or  unrecorded  instrument  or  (b)  as  to  which  Lessor  has  a  »£t  0 

options  hereunder. 

(90)  consecutive  days.  ,        ,  „0/  ^nfn„ 

and  casinghead  gas;  (c)  To  pay  Lessor  on  all  other  minerals  mined  and  marketed  or  utilized  by  Lessee  hoffl sa,a  ia  term  or  a,  my  time 

at  Lessee's  election,  except  that  on  sulphur  mined  and  marketed  the  royalty  shall  be  °"e  d*'^^^  of  producmg  oil  or  gas,  and  all  such 

or  times  thereafter,  there  is  any  well  on  said  land  or  on  lands  w.th  wh.ch  ^^^^^^^^^^^Ja  wells  L  shut-in,  and  thereafter 
wells  are  shut-in,  this  lease  shall,  nevertheless,  continue  m  force  as  though  operations  were ^being  ^d^^s™I™?|i,  w  6produce>  utilize,  0r  market  the  minerals 
this  lease  may  be  continued  in  force  as  if  no  shut-m  had  occurred. ^-LrrSssee  shaTno  be  o So  to  SstS^  fciSsh  facilities  other  than  well  facilities  and 
capable  of  being  produced  from  said  wells,  but  in  the  excrc.se  of  such  d ligence ^^^aHnot  to  n  unacceptable  to  Lessee.  If,  at 

ordinary  lease  facilities  of  flow  lines,  separator,  and  lease  tank,  and  ^J^l^J^^^^^  J  during  such  time  there  are  no  operations  on 
any  time  or  times  after  the  expiration  of  the  primary  term  all  such  wells  m^^J^^^^S^l^  as  royalty  a  sum  equal  to  one  dollar  ($1 .00)  for 
said  land,  then  at  or  before  the  expiration  of  said  ninety  day  period.  Lessee  ^f'PJ"^ 

each  acre  of  land  then  covered  hereby.  Lessee  shaH  ^^ff^^S  "  Sh  sucl?payment  o!  tender  shall  be  made  to  the  parties 

upon  such  anniversary  this  lease  is  be.ng  continued  m  force  sole  y  by  reason  of  the  prov  sion :  oi  mis  paragr  p  producing,  and  may  be  deposited  in  such  bank 

w^o  at  the  time  of  payment  would  be  entitled  to  re^ 

as  directed  by  Lessor,  or  its  successors  which  shall  "^^^^^^^^^  in  lieu  of  any  other  method  of  payment  herein  provided,  pay  or  tender 
tenders  shut-in  royalty,  two  or  more  parties  are,  or  claim  to  be,  ™™f*??*2 ,S™LSSV  t0  each  in  accordance  with  their  respective  ownerships  thereof,  as  Lessee 

^  ^Lessee  is  hereby  granted  the  right,  at.opt^ 

land,  lease,  or  leases,  as  to  any  or  all  minerals  or  honzon, so  as  to  <^^^^™J%y  one  or  morc  horizons,  so  as  to  contain  not  more  than  640 
however,  units  may  be  established  as  to  any  one  or  more  horizons,  ^^^  ^^^^^  gas,  (2)  liquid  hydrocarbons  (condensate)  which  are  not 
surfa«  acres  plus  10%  acreage  tole^^ 

liquids  in  the  subsurface  reservo.r,  0)  minerals  produced  from  wel ^™  *  ^'^^to  created  may  conform  substantially  in  size  with  those  prescribed  or 
having  jurisdiction  prescribe  or  permit  the  creation  of  units  larger ^^^^^^^^  an  Jtrument  identifying  such  unit  and  filing  it  for  record  in 
permitted  by  governmental  regulations.  Lessee  shall  exercise  sad  ^™  *  ^V^^M  for  in  said  instrument  or  instruments  but  if  said  instrument  or 

the  public  office  in  which  this  lease  is  recorded.  Such  unushall  ^  *  ™  ™  or  instruments  are  so  filed  of  record.  Each  of  said  options  may  be 

instruments  make  no  such  provision,  then  such  unit  ^"  ^  ^ *e  ^wnetn  rtefore  or  after  operations  or  production  has  been  established  either  on  said 
exercised  by  Lessee  at  any  time  and  from  time  to  tune  white  this  lease , i  m  ™^  ,JhAunit  wtablisned  heVeunder  shall  be  valid  and  effective  for  all  purposes  of  this 
land,  or  on  the  portion  of  said  land  included  in  the  ^^^^^^^Z^^  are  not  effectively  pooled  or  unitized.  Any  operations  conducted  on 
lease  even  though  there  may  be  mineral,  royalty,  or  f5^0^  °P^tions  conducled  uPon  said  ,and  ^ thiS  ^  I  t 

any  part  of  such  unitized  land  shall  be  considered,  for  all P^s =™£  wiSTn  the  unit  if  this  lease  covers  separate  tracts  within  the  unit)  that  proport.on 

allocated  to  the  land  covered  by  this  lease  within  ^^^t^^f^-X^^^L«,  which  the  number  of  surface  acres  in  such  land  (or  in  each 
of  the  total  production  of  unitized  minerals  from  the  umt^fte\dedu^.a"^  '  f  'Xc  acres  irTthe  unit  and  the  production  so  allocated  shall  be  considered  for  all 
such  separate  tract)  covered  by  this  lease  within  the  unit  bears  to  the  total  ^^^^^^^^  «,  be  tL  entire  production  of  unitized  minerals  from  the 
purpose,  including  payment  or  delivery  of  royalty,  °*er"^  of  the  reversionary  estate  of  any  term  royalty  or  mineral 


of  oil  or  gas. 
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The  formation  of  any  unit  hereunder  which  includes  land  not  covered  by  this  lease  shall  not  have  the  effect  of  exchanging  or  transferring  any  interest  under  this  lease 
(including,  without  limitation,  any  shut-in  royalty  which  may  become  payable  under  this  lease)  between  parties  owning  interests  in  land  covered  by  this  lease  and  parties 
owning  interests  in  land  not  covered  by  this  lease.  Neither  shall  it  impair  the  right  of  Lessee  to  release  as  provided  in  paragraph  5  hereof,  except  that  Ussee  may  not  so 
release  as  to  lands  within  a  unit  while  there  are  operations  thereon  for  unitized  minerals  unless  all  pooled  leases  are  released  as  to  lands  within  the  unit.  At  any  time  while 
this  lease  is  in  force  Ussee  may  dissolve  any  unit  established  hereunder  by  filing  for  record  in  the  public  office  where  this  lease  is  recorded  a  declaration  to  that  effect,  if  at 
that  time  there  is  no  unitized  minerals  being  produced  from  such  unit.  Any  unit  formed  may  be  amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  its  election  at  any 
time  and  from  time  to  time  after  the  original  forming  thereof  by  filing  an  appropriate  instrument  of  record  in  the  public  office  in  which  the  pooled  acreage  is  located. 
Subject  to  the  provisions  of  this  paragraph  4,  a  unit  once  established  hereunder  shall  remain  in  force  so  long  as  any  lease  subject  thereto  shall  remain  in  force.  If  this  lease 
now  or  hereafter  covers  separate  tracts,  no  pooling  or  unitization  of  royalty  interests  as  between  any  such  separate  tracts  is  intended  or  shall  be  implied  or  result  merely 
from  the  inclusion  of  such  separate  tracts  within  this  lease  but  Ussee  shall  nevertheless  have  the  right  to  pool  or  unitize  as  provided  in  this  paragraph  4  with  consequent 
allocation  of  production  as  herein  provided.  As  used  in  this  paragraph  4,  the  words  "separate  tract"  mean  any  tract  with  royalty  ownership  differing,  now  or  hereafter,  either 
as  to  parties  or  amounts,  from  that  as  to  any  other  part  of  the  leased  premises. 

5.  Ussee  may  at  any  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  any  part  or  all  of  said  land  or 
of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest. 

6.  Whenever  used  in  this  lease  the  word  "operations"  shall  mean  operations  for  and/or  any  of  the  following:  preparing  the  drillsite  location  and/or 
access  road,  drilling,  testing,  completing,  reworking,  recomputing,  deepening,  sidetracking,  plugging  back  or  repairing  of  a  well  in  search  for  or  in  an  endeavor  to 
obtain  production  of  oil,  gas,  sulphur  or  other  minerals,  excavating  a  mine,  production  of  oil,  gas,  sulphur  or  other  mineral,  whether  or  not  in  paying  quantities. 

7  Ussee  shall  have  the  use,  free  from  royalty,  of  water,  other  than  from  Lessor's  water  wells,  and  of  oil  and  gas  produced  from  said  land  in  all  operations  hereunder. 
Lessee  shall  have  the  right  at  any  time  to  remove  all  machinery  and  fixtures  placed  on  said  land,  including  the  right  to  draw  and  remove  casing.  No  well  shall  be  drilled 
nearer  than  200  feet  to  the  house  or  bam  now  on  said  land  without  the  consent  of  the  Ussor.  Ussee  shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and 
timber  on  said  land. 

8  The  rights  and  estate  of  any  party  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of  the  covenants,  obligations, 
and  considerations  of  this  lease  shall  extend  to  and  be  binding  upon  the  parties  hereto,  their  heirs,  successors,  assigns,  and  successive  assigns.  No  change  or  division  in  the 
ownership  of  said  land  royalties,  or  other  moneys,  or  any  part  thereof,  howsoever  effected,  shall  increase  the  obligations  or  diminish  the  rights  of  Lessee,  including,  but 
not  limited  to  the  location  and  drilling  of  wells  and  the  measurement  of  production.  Notwithstanding  any  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to 
Ussee  its  successors  or  assigns,  no  change  or  division  in  the  ownership  of  said  land  or  of  the  royalties,  or  other  moneys,  or  the  right  to  receive  the  same,  howsoever 
effected  shall  be  binding  upon  the  then  record  owner  of  this  lease  until  sixty  (60)  days  after  there  has  been  furnished  to  such  record  owner  at  his  or  its  principal  place  ot 
business  by  Ussor  or  Lessor's  heirs,  or  assigns,  notice  of  such  change  or  division,  supported  by  either  originals  or  duly  certified  copies  of  the  instruments  which  have 
been  properly  filed  for  record  and  which  evidence  such  change  or  division,  and  of  such  court  records  and  proceedings,  transcripts,  or  other  documents  as  shall  be 
necessary  in  the  opinion  of  such  record  owner  to  establish  the  validity  of  such  change  or  division.  If  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the 
owner,  Ussee  may.  nevertheless  pay  or  tender  such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

9  In  the  event  Ussor  considers  that  Ussee  has  not  complied  with  all  its  obligations  hereunder,  both  express  and  implied,  Ussor  shall  notify  Ussee  in  writing, 
setting  out  specifically  in  what  respects  Ussee  has  breached  this  contract.  Ussee  shall  then  have  sixty  (60)  days  after  receipt  of  said  notice  within  which  to  meet  or 
commence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Ussor.  The  service  of  said  notice  shall  be  precedent  to  the  bringing  of  any  acHon  by  Ussor  on  said  lease  for 
any  cause  and  no  such  action  shall  be  brought  until  the  lapse  of  sixty  (60)  days  after  service  of  such  notice  on  Lessee.  Neither  the  service  of  said  notice  nor  the  doing  of 
anv  acts  by  Ussee  aimed  to  meet  all  or  any  of  the  alleged  breaches  shall  be  deemed  an  admission  or  presumption  that  Ussee  has  failed  to  perform  all  its  obligations 
hereunder  If  this  lease  is  canceled  for  any  cause,  it  shall  nevertheless  remain  in  force  and  effect  as  to  ( 1 )  sufficient  acreage  around  each  well  as  to  which  there  are 
operations  to  constitute  a  drilling  or  maximum  allowable  unit  under  applicable  governmental  regulations,  (but  in  no  event  less  that  forty  acres)  such  acreage  to  be 
designated  by  Ussee  as  nearly  as  practicable  in  the  form  of  a  square  centered  at  the  well,  or  in  such  shape  as  then  existing  spacing  rules  require;  and  (2)  any  part  of  said 
land  included  in  a  pooled  unit  on  which  there  are  operations.  Ussee  shall  also  have  such  easements  on  said  land  as  are  necessary  to  operat.ons  on  the  acreage  so  retained 
and  shall  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary  or  convenient  for  current  operations. 

10.  Ussor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and  interests  hereunder  shall  be 
charged  primarily  with  any  mortgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  land,  but  Ussor  agrees  that  Ussee  shall  have  the  right  at  any^e'w 
reduce  same  for  Lessor,  either  before  or  after  maturity,  and  be  subrogated  to  the  rights  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments 
payable  or  which  may  become  payable  to  Ussor  and/or  assigns  under  this  lease.  If  this  lease  covers  a  less  interest  m  the  oil,  gas  sulphur,  or  other  minerals  ,n  all Dr  an part 
ofTaid  land  than  the  entire  and  undivided  fee  simple  estate  (whether  Ussor's  interest  is  herein  specified  or  not),  or  no  interest  therein,  then  the  royalt.es  and  othennoney, 
accruing  from  any  part  as  to  which  this  lease  covers  less  than  such  full  interest,  shall  be  paid  only  in  the  proportion  which  the  interest  therein,  if  any,  cove  ed  byttas  lease 
tears  to  the  whole  and  undivided  fee  simple  estate  therein.  All  royalty  interest  covered  by  this  lease  (whether  or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein 
provided  This  lease  shall  be  binding  upon  each  party  who  executes  it  without  regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

1 1  If  while  this  lease  is  in  force,  at,  or  after  the  expiration  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in  well  prov.s.ons  of 
paragraph  3  ta»f? m  d^ssee  is  not  conducting  operations  on  said  land  by  reason  of  (I)  any  law,  order,  rule  or  regulation  (whether  or  not  *  * 

Sdj  or  (2  any  other  cause,  whether  similar  or  dissimilar,  (except  financial)  beyond  the  reasonable  control  of  Ussee,  the  P"m^cmthe;^ 
ISefiS  anniversary  date  hereof  occurring  ninety  (90)  or  more  days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations 

operations  are  completed.  ,  . 

surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease,  except  as  expressly  stated. 
IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


George  Bishop  1 


STATE  OF 
COUNTY  OF 


7yf 


ACKNOWLEDGEMENT 


) 

')  SS 


This  instrument  was  acknowledged  before  me  on  the 


2 


Individual 


day  of,  April 


2010 
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JIM  RUIZ 

NOTARY  PUBUC  STATE  OF  TEWS 

C-aMMIIIIOM  i9M« 

06-24-201 3 


Return  to:  Bryson  6.  Kuba  K 
6127  Green  Jacket  Dr. 
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